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&W Enter Into Contracts far 
Development and Sale 
Smokeless Products 

bacco is Intended for Adult Smokers When 
They Can’t Smoke. 

Star S~ienti~e~ Inc. DAQ: STSI) budged today the execution of a series of 
multi-year c~n~a~~~ wi rown & Willi~son Tobacco Coloration (“~~W’~)I. Under the 
contacts, continue to purchase at least 15 million pounds of very low-TSNAZ 

co leaf during each of the next three years through Star S~ientific’s 
Stocked co farmers” curing program, with the right to continue to purchase 
addi~onaI TM) tobacca after the initial three-year period. These agreements also 
provide B&W the exclusive right, subject only to Star’s own rights, to purchase and sell a 
new, smokeless hard tobacco product, a ~‘~igale~ft(T~), that will not have the leasant 
aesthetics associated with conventional moist snuff and chewing tobacco. 

e ~agship hard tobacco product that Star plans to introduce, br~d~n~ed ARIVA 
1 has been developed to meet the needs of adult smokers when they are in smoke-free 

enviro~ents, A~VA(TM) also is directed to conventional smokeless product users who 
want the option of choosing a smokeless tobacco product that contains less cancer-causing 
toxins (TS~As) than nventional products, while avoiding the need to expectorate. The 
compressed tubacco ’ galett”(TM) pellets can provide this alternative in the workplace, 
during travel and in other environments. 

Star’s Chaise, President and Chief Operating Officer, said, Star 
TM) will be the first hard smokeless tobacco product to be developed in 

. that is both taste-acceptable and responsive to the needs of adult smokers who 
alte~ative to cigarettes in the many smoke-free environments they confront on a 

daily basis.‘” Mr. Perito added that several highly respected independent scientific and 
public health ~onsult~ts, as well as members of the company’s Scientific Advisory Board, 
had urged Star to accelerate the development of non-cumbustible tobacco products so as to 
provide adult tobacco users smukeless tobacco product choices that significantly reduce 
exposure to the cancer-causing toxins that are delivered in all conventional cigarette 
products (TS~As).? 

h&r. Perito also fomented, “The agreements with B&W provide the oppo~i~ for Star 
to fulfill one of its central corporate missions, to demons~ate the commercial viability of 
potentially less-hazardous smoked tobacco, by having B&W take over the Advance(R) all 
low-TS~A cigarette. B&W will conduct expanded test marketing and will undertake a 
ro~lout of Advise if its test marketing proves successtil.‘” Dr. Sharon Boyse, Director 

search at Brown & Willi~son, said: ” We are excited about the potential of 
cc(R) cigarette and look forward to expanding our relationship with Star 

Star introduced Advise on October 2,2000, in test markets in ~~~ond~ Virginia 
d Lexington, Venice. The company believes Advance(R) is the first premium, 

conventional cig~e~e that delivers subst~tially less cancer-causing toxins (TSNAs) than 
tvvo leading light cigarette brands. It also is equipped with a 4~-milligr~ 

~~bo~a~~tate filter, which reduces additions gas-phase toxins in cigarette smoke. Mr. 
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that Advise dis~ing~shes itself in the m~ketp~ace by its packaging as well 
nt, Advice is the first cigarette to use the back of the pack to provide 

educed health wrings and comparative content info~atiun. In addition, it is 
informational package “onserts” that include additional health-rebated 
ts factual information for purchasers about smoking constituents, in 

to give adult smokers the opposes to make an informed choice. 
. Per&o noted that favorable response in the two test markets during the past seven 

ted Star to recognize that this product merited consideration for a national 
could be better financed by a major tobacco company with established 

rational dis~~bution channels. Mr. Perito stated that, as a result of a prior working 
ionship with B&W, Star had access to B&W’s key scientific and technlcaX personnel, as 
as to the ~omp~y’s own independent medical, scientific, public health and technical 

g Advance’s(R) development stages. “This oppurtunity to develop a new 
tte, which holds the potential of securing the designation as a “PRIEP” 

uct potential reduced exposure product)4, moves Star one step closer to its ultimate 
of focusing entirely on the further development, m~ufact~ing and sale of very low- 

TSNA St~C~re tobacco and tobacco products that deliver less ~~~er~~aus~ng 
toxins.‘” Mr. Per ed that Star’s success in using its Stacked technology to 
develop both a smokeless moist tobacco, to be brand-named ST~~~WALL(T~), and an 

tobacco ‘~c~ga~e~f~(T~), justify the heavy investment that Star has 
smokeless products in 200 1. “We think these flagship products may well 

be the ultimate disruptive tec~ology in the traditional domestic and international cigarette 
rn~kets.~~ 

Additional agreements executed this week also provide for the payment of royalties on 
B&W3 p~~hase of other fow-TSNA tobacco subject to the patents to which Star Scientific 
is exclusive licensee. Further, Star potentially wifl receive royalty payments on purchases 

(TM) tobacco under various conditiuns set forth in the agreements. The 
secure an extension of all of the credit facilities B&W provided to Star on an 

~nterest~~ee basis until January 1. f 2005. 
Jonnie R. Williams, Star’s founder and inventor of the Stocked tobacco-curing 

Star views its two new Ragship smokeless products as exciting 
II maintain the company’s leadership in ~~sfo~ing the conventional 
st as the company believes its successes with very low-TSNA tobacco 
ndustry standard. 

Williams noted that the agreements just executed with B&W cover a range of 
cooperative relationships, intruding the ten-year exclusive contract for Star to manufacture 
hard tobacco ~~~iga~e~s~~(TM) for B&W, subject only to Star’s right to simult~eously 
m~ufa~~e and sell its own hard tobacco product, ARLVA(TM). 

Mr, W~l~~~s said he believes Star will be the first company in the U.S. to manufacture a 
co product in ehi~dproof packaging. ~VA’s(TM) production will be coordinated 

ough Star’s Chase City, Virginia tobacco processing facility. Finally, Mr. Williams noted 
Star was grat~~ed that B&W has committed to continue signi~c~t purchases of 

St~~~ed(TM) tobacco over the next three years, with the right to purchase additional 
§t~~~ed(TM) tobacco after that initial period. Those tobacco supply ~o~i~e~ts forti@ 

tar’s key ~e~at~u~h~ps with the participating St~~~ed(~) tobacco fmers who have 
been crucial to the company3 ability to change dr~at~ca~~y the way tobacco is processed 
in the United States. 

~~istopher G. Miller, Star’s Chief Financial Officer, a~o~ced that, no~~thst~ding 
the ~ompany~s continuing cha!lenge to the Tobacco Master Settlement Agreement (~‘MSA~~) 
md q~~~~ing state statutes (which each pa~~~~pat~ng state was required to establish as part 
of the MSA), Stzls S~~enti~~ notified Attorney Generals in 46 states and the District of 



cientific, Inc. Secures Additional Purchase order for Millions of Pounds of S&Cure.. Page 3 of 4 

bia on April 13 that it had funded its escrow account for purported year 2000 
obligations under the MSA and state qualifying statutes. The net amount deposited into 
escrow, $13,052,01$.99, was based on sales of cigarettes in MSA states fast year. Mr. 
Miller noted that: “‘Because Star is continuing to challenge the MSA and the required 
qual~~ing statutes, it again made its escrow payment, under protest, while reserving afl of 
its rights.“’ Mr. ‘Miller added that, “the company anticipates that A~VA(TM) will yield 
higher profit magins than alf of Star’s present tobacco products. Moreover, sales of ARLVA 

e subject to the provisions of the MSA.” 
Perito announced that Star’s Board of Directors recently elected encore 

s an independent Director. Mr. Kdley is a tighty respected inte~ational 
a wealth of experience in several areas related to the development of 

Star’s ~agship smokeless products, including the br~ding and introduction of innovative 
products that have the potential of disrupting traditional markets. Mr. Perito noted that Mr. 
Kelley is a founder and Chairman of the Special Opportunities Group, LLC, the founder 

principal sh~eholder of the Berkshire Holding Corporation, former Vice Chairman of 
Gilder Group, and serves on the boards of directors of various corporations and non- 

profit org~i~at~ons in the U.S., Asia and Europe. 
This press reXease contains certain forw~d~~ooking statements within the meaning of the 

Private Securities Litigation Reform Act ofl995. The Company has tried, whenever 
possible, to identify these forw~d~looking statements using words such as “anticipates”, 
“believes”, “estimates”, “expects”, “‘plans”, ” intends’” and similar expressions. These 
statements reflect the ~ornp~y’s current beliefs and are based upon evocation currently 

abfe to it. Accordingly, such forward-looking statements involve known and unknown 
un~e~a~ties and other factors which could cause the Company’s actual results, 

evements to differ materially from those expressed in, or implied by, 
such statements. ese risks, ~ce~aint~es and contingencies include, without limitation, 

challenges inherent in new product development initiatives, the Company’s abihty to 
e the capita! necessary to grow its business, potential disputes concerning the 

~ornp~y’s intellectual property, potential delays in obtaini necessary gove~ent 
approvals of the Company’s proposed reduced risk tobacco ts, market acceptance of 
the ~ompany’s proposed new products, cumpet~tion from c es with greater resources 
than the Company, the Company’s decision not to join the Master Settlement Agreement 
(“MSA”) and its decision to challenge the con~titutiu~~i~ of the MSA, the effect of state 
sta~tes adopted under the MSA and any subsequent modi~~ation of the MSA, the 
~orn~~y’s dependence on key employees and on its strategic relationships with Brow & 

obaccu Corporation. The impact of potential litigation, if initiated against or 
states that have adopted the MSA, could be materially adverse to the 

additional discussion under “Factors That May Affect Future Results” in the 
Company’s Annual Report on Form 10-K for the year ended December 31,200, and other 
factors detailed firurn time to time in the Company’s other filings with the Securities and 
~x~h~ge Commission. The Company undertakes no obligation to update or advise upon 

such fo~~d~~ook~ng statements to reflect events or circumstances after the date of this 
prgss release or to re ect the occurrence of ~ant~cipated events. 

I. B&W is the third largest tobacco company in the U.S. and the largest 
~~~~ate of British rican Tobacco, PLC, the second largest 
tobacco company in the world. 

2 Respected medic scientists and researchers befieve that tobacco 
specific ~~os~ines (TSNAs) are among the most potent and abundant 
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er causing agents in tobacco and tobacco smoke. 

3 IfTobacco smoke is estimated to contain over 4,000 compounds, many of 
~a~ologi~ally active, toxic, mutagenic and 

c~~inoge . There are more than 43 known carcinogens in tobacco 
smoke.” See ~r~ework Convention on Tobacco Control (WHO), 
Tec~ieal Briefing Series, Paper 2, page 35; US Department of I-Iealth 
and Hmm Services. Reducing the Wealth Consequences of Smoking: 

Years 0 gress. A Report of the Surgeon General. 
ckville, , Centers for Disease Control, 1989. 

4 “Clearing the Smoke - Assessing the Science Base for Tobacco Warm 
ion”, Report of the National Academies” of Science 

Insti~te of Medicine, February, 200 1 
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